
U.S. Economic Forecast July 2007

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2005 2006 2007 2008
Real Gross  Domestic Product (a) 5.6 2.6 2.0 2.5 0.7 3.1 2.7 2.7 2.8 2.8 3.0 3.1 3.2 3.3 2.1 2.8
     Personal Consum ption 4.8 2.6 2.8 4.2 4.2 1.7 2.8 2.4 2.6 2.6 2.6 2.6 3.5 3.2 3.2 2.5
     Fixed Inves tm ent 8.2 -1.6 -1.2 -9.1 -3.9 0.6 2.2 2.4 3.4 3.6 4.3 4.7 7.5 2.9 -2.5 3.1
        Res idential Inves tm ent -0.3 -11.1 -18.7 -19.8 -15.8 -9.5 -5.6 -0.6 0.9 1.5 2.2 2.8 8.6 -4.2 -13.5 -0.5
     Net Exports 0.0 -7.6 3.0 -26.3 17.2 -8.4 4.7 -3.9 -5.4 -7.0 -7.2 -6.1 4.8 -0.2 -3.2 -4.7
     Governm ent 4.9 0.8 1.7 3.4 1.0 2.3 1.5 1.0 0.8 0.8 0.8 0.9 0.9 2.1 1.8 1.0
Contribution to Real GDP
     Personal Consum ption 3.3 1.8 2.0 3.0 3.0 1.2 2.0 1.7 1.9 1.8 1.9 1.8 2.0 2.5 1.9 1.8
     Fixed Inves tm ent 1.3 -0.3 -0.2 -1.6 -0.6 0.1 0.3 0.4 0.5 0.6 0.7 0.7 1.1 -0.2 0.0 0.6
        Res idential Inves tm ent 0.0 -0.6 -1.1 -1.1 -0.8 -0.4 -0.2 0.0 0.0 0.1 0.1 0.1 0.5 -0.7 -0.4 0.1
     Inventory Change -0.1 0.4 0.1 -1.1 -0.9 0.8 0.3 0.3 0.0 -0.1 0.0 0.1 -0.1 -0.2 0.1 0.0
     Net Exports 0.0 0.4 -0.2 1.6 -0.8 0.5 -0.2 0.2 0.3 0.4 0.4 0.3 -0.1 0.5 -0.1 0.3
     Governm ent 0.8 0.1 0.3 0.6 0.2 0.4 0.3 0.2 0.1 0.1 0.1 0.1 0.2 0.5 0.3 0.1
Unem ployment Rate 4.7 4.7 4.7 4.5 4.5 4.5 4.6 4.7 4.7 4.8 4.9 4.9 5.1 4.6 4.6 4.8
Em ploym ent (a) 3.3 1.4 1.2 1.3 0.8 1.3 1.0 0.7 0.6 0.6 0.7 1.1 1.8 1.9 1.1 0.8
Productivity (b) 3.5 1.2 -0.5 2.1 1.0 1.8 2.0 2.3 2.5 2.5 2.6 2.3 2.1 1.6 1.4 2.4
Personal Income (a) 9.4 3.2 5.0 5.9 9.6 3.7 5.1 5.4 6.2 5.2 5.3 5.4 5.2 6.4 6.0 5.4
Real Disposable Income (a) 4.6 -1.5 3.2 6.4 4.8 -0.9 2.8 2.9 4.1 3.1 3.1 3.0 1.2 2.6 3.0 3.0
Dollar Exchange Rate(d) 110.2 108.6 108.1 107.4 107.2 104.6 103.7 103.6 103.3 102.4 101.5 100.6 110.8 108.6 104.8 101.9
Im port price index (a) -0.7 9.8 5.4 -8.6 0.9 11.7 5.6 3.0 2.0 2.5 2.4 2.8 6.3 4.3 2.7 3.4
Corporate Profits  before tax (e) 18.9 18.5 30.6 18.3 6.5 2.4 -0.6 0.9 0.1 3.0 3.0 2.3 12.5 21.4 2.3 2.1
Corporate Profits  after tax (e) 21.0 17.4 31.0 21.0 7.2 2.2 -0.5 0.0 -1.0 3.7 2.9 2.0 5.5 22.5 2.2 1.8
Consum er Sentim ent 88.9 83.8 84.0 92.5 92.2 88.0 89.4 90.3 90.9 91.3 91.7 91.9 88.6 87.3 90.0 91.5
Retail sales  (e) 7.7 6.3 5.2 4.7 3.2 3.4 3.0 4.1 3.3 3.4 3.9 3.6 6.6 6.0 3.4 3.5
Inflation Indicators  (a)
     Consum er Price Index 1.9 5.0 3.1 -2.1 3.8 6.0 2.7 2.5 2.0 2.1 2.2 2.4 3.4 3.2 2.8 2.5
     Core Consumer Price Index 2.4 3.3 3.0 1.9 2.3 1.8 2.2 2.2 2.3 2.4 2.4 2.6 2.2 2.5 2.3 2.3
     PCE price index 2.0 4.0 2.4 -1.0 3.5 4.2 2.1 2.3 2.0 2.1 2.1 2.3 2.9 2.7 2.4 2.2
     Producer Price Index -0.1 3.7 0.7 -3.1 6.8 10.6 4.3 0.7 1.5 1.5 1.4 1.5 4.9 2.9 3.9 2.2
     Em ployment Cos t Index 12.6 1.4 3.5 10.5 3.8 5.1 5.3 4.8 5.6 4.8 4.9 5.4 5.7 6.7 5.3 5.1
Hous ing Indicators  (f)
     Exis ting Hom e Sales 6,863 6,627 6,287 6,263 6,423 6,001 6,025 6,060 6,095 6,131 6,166 6,201 7,064 6,510 6,127 6,148
     New SF Hom e Sales 1,132 1,086 994 986 852 922 921 922 924 926 927 929 1,279 1,049 904 926
     Hous ing Starts 2,127 1,861 1,704 1,555 1,460 1,459 1,437 1,440 1,441 1,443 1,449 1,455 2,073 1,812 1,449 1,447
Com m odity Prices
     Crude Oil 63.3 70.5 70.4 60.1 58.1 65.0 70.4 73.4 73.7 74.0 74.2 74.3 56.5 66.1 66.7 74.1
     Copper 2.26 3.39 3.54 3.20 2.71 3.46 3.55 3.51 3.45 3.37 3.28 3.19 1.68 3.09 3.31 3.32
Interes t Rate Yields  (g)
     Federal Funds  Target Rate 4.46 4.90 5.25 5.25 5.26 5.25 5.25 5.25 5.25 5.25 5.25 5.25 3.21 4.96 5.25 5.25
     3-mon Treasury Bill 4.39 4.70 4.91 4.90 4.98 4.96 4.95 4.94 4.93 4.92 4.92 4.91 3.15 4.73 4.96 4.92
     10-year Treasury Note 4.57 5.07 4.90 4.63 4.68 4.85 5.08 5.15 5.15 5.15 5.15 5.15 4.29 4.79 4.94 5.15
(a) Annualized percent change f rom previous quarter (e) Year-over-Year Percentage Change
(b) Nonfarm Payroll, annualized percent change f rom previous quarter (f ) Thousands of  units, average of  monthly seasonally adjusted annual f igure

(g) Quarterly average

(d) 36-Country trade-w eighted exchange rate

(c) Output per Hour, Private Nonfarm Business, annualized percent change 
f rom previous quarter
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